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Packaging with magnetic strip is
swiped at POS terminal using
standard TRACK 2 magnetic

stripe reader

.

204 ™~

Smart Packaging Module
receives information from
magnetic stripe on packaging

!

206 ™

Smart Packaging Module
determines an amount of credit
for an account
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208 ™

Smart Packaging Module notifies a

server that the package was
purchased and the amount of
credit for the account

y

210 ™

Device may be activated via an
activation procedure

FIG. 2
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1
PACKAGING WITH CUSTOM MAGNETIC
STRIPE

BACKGROUND

The present disclosure is generally related to systems and
methods for smart packaging.

Devices such as cellular phones and phone calling cards
can be bought at many retail locations. To use many of these
devices, the device must be activated via a time consuming
activation process. The activation process usually involves a
user manually inputting a lengthy activation number or addi-
tional hardware such as a barcode scanner at the retail loca-
tion specifically adapted for the activation process. Thus, the
activation process at the retail location can be time consuming
and expensive. The systems and methods described herein
present solutions to at least these problems.

BRIEF DESCRIPTION OF THE DRAWINGS

FIG. 1 is a diagram of an illustrative embodiment of a
system of smart packaging;

FIG. 2 is a flowchart of an illustrative embodiment of a
method for smart packaging;

FIG. 3 is a flowchart of an illustrative embodiment of a
method for smart packaging;

FIG. 4 is a diagram of an illustrative embodiment of a
package of smart packaging;

FIG. 5 is a diagram of a prior art system of a magnetic
stripe; and

FIG. 6 is a diagram of an illustrative embodiment of a
magnetic stripe for smart packaging.

DETAILED DESCRIPTION

In the following detailed description of the embodiments,
reference is made to the accompanying drawings which form
apart hereof, and in which are shown by way of illustration of
specific embodiments. It is to be understood that other
embodiments may be utilized and structural changes may be
made without departing from the scope of the present disclo-
sure.

Referring to FIG. 1, a particular embodiment of a system of
smart packaging is shown and generally designated 100. The
system 100 includes a packaging 102 that can have a com-
puter readable element (not shown), such as a magnetic stripe.
Other computer readable elements could include a radio-
frequency-ID (RFID), chip identification, or a barcode. The
packaging 102 may be for an electronic device that needs to
be activated like a mobile phone, a subscriber identity module
(SIM) card, a calling card, a gift card, a credit card, or any
other type of product that could be associated with an
account. In some embodiments, the packaging 102 may
include the device to be activated or, in other embodiments,
the package 102 may not include a device other than the
packaging itself. For example, the packaging 102 may
include a SIM card for use in a mobile phone, may include an
account recharge card that can be applied to an already active
account, or may just include the packaging 102 itself, where
a certain amount of credit for an account can be purchased.

The system 100 may also include a point-of-sale (POS)
system 104 that can include a smart packaging module 106. In
one embodiment, the smart packaging module 106 comprises
software that can be executed by an operating system of the
POS system 104 and can implement the functions described
herein without having any additional or specialized hardware
added to the POS system 104. However, the smart packaging
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module 106 can be implemented by other embodiments that
include hardware, software, or any combination thereof.

For example, the packaging 102 can include a magnetic
stripe (not shown), such as a magnetic stripe in accordance
with the TRACK 2 standard for financial transactions, defined
by ISO standards (ISO/IEC 7813). However, instead of the
magnetic stripe holding financial information as defined in
the standards, the magnetic stripe has a unique data format
that can be based on information related to the contents of the
packaging 102. For example, a data format for a magnetic
stripe of packaging 102 is shown and described with respect
to FIG. 6. When the magnetic stripe is read via a magnetic
stripe reader of the POS system 104, the smart packaging
module 106 can receive an activation code, account informa-
tion, or other data from the magnetic stripe on the packaging
102.

The computer readable element, such as an electronic
stripe or RFID or smartchip, may have a customized data
format based on the product being sold or based on other
factors, such as the vendor or retailer distributing the prod-
ucts. In an example using a magnetic strip, the magnetic strip
may partially comply with any of the financial magnetic strip
standards, such as Track 1, Track 2, or Track 3, but the data
structure and data stored on the strip does not fully comply
with the requirements of the associated standard and instead
includes data related to the product associated with the pack-
aging.

Once the smart packaging module 106 has received infor-
mation from the computer readable element, the smart pack-
aging module 106 may send at least part of the information to
an activation server 110 via network 108. The activation
server 110 may perform functions corresponding to a device
or service associated with the package 102. For example, the
activation server 110 may activate a device associated with
the information from the package 102, determine an amount
of credit for an account, indicate that the package 102 or
device was purchased, perform other functions, or any com-
bination thereof. The activation server 110 may also commu-
nicate with an account management server 112. The account
management server 112 may associate credit, allotted time, or
other information with an account related to the package 102.
The account management server 112 and the activation server
110 may be a single computer or may be separate computers.
Network 108 may be any type of network: wired, wireless,
local area network, wide area network, intranet, internet, or
any combination thereof.

The smart packaging module 106 may have an authentica-
tion ability, such as an authentication key or encrypted iden-
tification value, to authenticate itself to the activation server
110. The smart packaging module 106 may also have
encrypted communication capabilities for data sent between
the POS system 104 and the activation server 110, the account
management server 112, or both.

Further, auser may communicate with the activation server
110, the account management server 112, or both, via a com-
puter 116 or a device 114, such as a phone. The device 114
may be a device, such as a SIM card or phone, that is included
with the packaging 102 and can be activated by processes
described herein. If a POS system has the associated software
orhardware, a retailer can assign an account number or phone
number to the product being purchased at the time of pur-
chase; in some embodiments, an activation process may also
be executed such that the product or credit to an associated
account is available upon purchase from the retailer without
any further steps needed.

The embodiments described herein provide benefits over
previous systems by allowing a manufacturer or retailer to
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include electronically readable information on a package that
allows functions related to the package to be performed, such
as indicating a purchase or activation, without adding addi-
tional hardware to a POS system. However, such functions
are not limited to only activation processes, the processes may
be any process associated with an account or a product being
purchased. Further embodiments described herein allow fora
magnetic stripe to include information corresponding to a
product to be read using a standardized magnetic stripe reader
even though the magnetic strip does not completely comply
with the standard associated with the magnetic stripe reader.

Referring to FIG. 2, an illustrative embodiment of a
method for smart packaging is shown and generally desig-
nated 200. The method can include a packaging with an
embedded data storage element, such as a magnetic stripe,
being read at a POS terminal, at 202. In one example, a
magnetic stripe is read using a Track 2 magnetic stripe reader
even though the magnetic stripe does not completely comply
with the Track 2 ISO standard.

To aid method 200, a smart packaging module, mostly
consisting of software, can be installed to run on the POS
terminal. The smart packaging module can receive informa-
tion from the magnetic stripe on the packaging when it is read,
at 204. Based on the type of product or service the packaging
is associated with, the smart packaging module can determine
an amount of credit to associate with an account, at 206. The
amount of credit, which may be a dollar value or usage
amount such as minutes, can be determined by a user input,
information stored on the magnetic stripe, received from a
database or server, stored within the smart packaging module,
or by any other means. In other embodiments, an amount of
credit may not be determined at the time of purchase, but can
be added later by a user or another process.

In some embodiments, the smart packaging module may
notify a server that the package was purchased, at 208. The
smart packaging module may also notify the server of the
amount of credit for the account, at 208. After the server is
notified of the purchase, a device associated with the package
may be activated, at 210. The device may be activated by an
activation procedure, such as one of the activation procedures
described herein.

Referring to FIG. 3, an illustrative embodiment of a
method for smart packaging is shown and generally desig-
nated 300. The method 300 may include receiving digital
information from a package corresponding to a device or
service, at 302. In one example, the device is a SIM card for
use with a mobile device. The digital information may include
one or more account numbers, an activation code, product
code(s), other information, or any combination thereof. The
digital information may be received by a POS system, such as
POS system 104 shown in FIG. 1, without a need for custom-
ized hardware to be added to the POS system. For example, a
magnetic stripe reader already at the POS system may be able
to read and transmit the digital information to software within
the POS system.

Optionally, the method 300 may include determining an
amount of credit to associate with an account, at 304, which
may be determined from the digital information, from a user
input at the POS system, or by another process. The method
300 may send an account number and/or the amount of credit
to associate with the account to a server, at 306. Parts 302,
304, and 306 of the method 300 may be performed at a POS
terminal; however, it may be performed via any computer
system connected to a network.

Once the server receives the account information, the
server may store a record of the purchase associated with the
package, at 308. The record may serve as an indicator that a
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4

device or service associated with the purchased package is
allowed to be activated. The server may then associate the
amount of credit to an account corresponding to the account
information, at 310. In some embodiments, a device or ser-
vice, such as a SIM card, is not activated until an activation ID
is received. Thus, even though the account has been created
and the credit has been credited to the account, it may not be
useable until activation occurs. This type of double verifica-
tion system to activate a product can reduce liabilities for a
stolen package when there is no record that the package was
purchased, which would prevent it from being activated.

A user or purchaser of the package may perform a process,
such as via phone or computer, to activate the device or
service associated with the package, at 312. Once the user or
purchaser inputs an activation code, the server may activate
the device, at 314. In another embodiment, the POS system
may send an activation code to the server and the server could
activate the device or service without input from a user, at
313. The POS system may receive the activation code from a
magnetic stripe or it may be entered by a user.

The activation may be initiated by receiving an activation
code, which may be included on the package. The activation
code may be shorter than a device ID. For example, for SIM
cards, which generally have a twenty (20) digit identification
number, the activation code can be seven (7) digits. By short-
ening the activation code, the data input needed to activate is
less and thus easier. Further, the shorter code can enable the
activation code to be stored on a magnetic strip while still
allowing space for other data to be stored. The server may
translate the shorter activation code to a longer identification
number and associate at least one of the activation code and
the identification number to the account associated with the
package.

In addition to storing an identification number, the server
may store an indicator that the activation associated with a
specific account has been completed, at 316. In one embodi-
ment, one or more databases may store the information at the
server. Further, in one example, a phone number or other
account number associated with an account can be generated,
associated with an account, and stored at the server.

Variations of the method 300 could be made and steps
could be performed by other devices, at other times than
indicated, or in a different order than indicated.

Referring to FIG. 4, an illustrative embodiment of a pack-
age for smart packaging is shown and generally designated
400. The package 400 may be a package for a device (not
shown), such as a SIM card, or may be separate from the
device, such as a package to add pre-paid credits to an
account. The package 400 may include a magnetic stripe 404,
or other electronic data storage element, that can store infor-
mation related to the product or service being purchased, such
as account number(s), activation code, product code(s), a
value of credit(s), or other information. In a particular
embodiment, the magnetic stripe 404 complies with the
requirements of the Track 2 reader standards to allow the
magnetic stripe to be read by Track 2 capable magnetic stripe
readers.

The package 400 may also include a barcode 406, an access
point 408 to open the package 400, and a hanging element 410
to allow the package 400 to be displayed by hanging. Further,
the package 400 may have product information printed on it,
such as activation instructions, rate information, a coverage
map, such as for cellular network service, cashier instruc-
tions, a pre-determined value of credits, an activation code, or
an account number.

Referring to FIG. 5, a diagram of a prior art system of a
magnetic stripe is shown and generally designated 500. Prior
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art magnetic stripes were designed in accordance with stan-
dards, such as the ISO standards, having specific data struc-
tures to enable specific functions, such as financial transac-
tions. The magnetic stripe 500 is the layout for a magnetic
stripe in complete compliance with the Track 2 type magnetic
stripe standard.

Referring to FIG. 6, a diagram of an illustrative embodi-
ment of a magnetic stripe for smart packaging is shown and
generally designated 600. The magnetic stripe 600 may be
constructed, e.g. size and bit density, to be able to be read by
a Track 2 type magnetic stripe reader. However, the data
structure and information contained in the magnetic stripe
600 can be information directly related to a product associ-
ated with the packaging on which the magnetic stripe is
located. The data structure and information stored on the
magnetic stripe 600 can be customized for different products
associated with the packaging.

For example, one embodiment of the magnetic stripe 600
can include a start sentinel 602, a transaction routing number
604, a product code 606, a primary account number 608, a
separator 610, a secondary account number 612, a product
code 614, a reserved area 616, an end sentinel 618, and a
Longitudinal Redundancy Check (LRC) 620. While the start
sentinel, end sentinel, separator, and LRC coincide with the
data structure placement according to the Track 2 ISO stan-
dard, the other data structures of the magnetic stripe 600 do
not coincide with the data structures of the Track 2 ISO
standards. Therefore, the data structure of the magnetic stripe
600 is not completely in compliance with the Track 2 stan-
dard; however, a Track 2 type magnetic stripe reader is able to
read the new magnetic stripe data structure.

Thus, the magnetic stripe 600 allows a customizable mag-
netic stripe to be included on the packaging of products. This
can allow a retailer to sell packages that have the customiz-
able magnetic stripe 600 and use the magnetic stripe 600 (for
activation of products or service or for other uses) without
having to add new hardware if they currently have a Track 2
type magnetic stripe reader. This can simplify an activation
process, be used as a verification of purchase, and provide
other benefits to the retailer and supplier of the packages.

In accordance with various embodiments, the methods
described herein may be implemented as one or more soft-
ware programs running on a computer processor or controller.
Dedicated hardware implementations including, but not lim-
ited to, application specific integrated circuits, programmable
gate arrays, and other hardware devices can likewise be con-
structed to implement the methods described herein. The
systems and methods described herein can be applied to any
type of computer system that could manage a smart packag-
ing system.

The illustrations of the embodiments described herein are
intended to provide a general understanding of the structure
of the various embodiments. The illustrations are not
intended to serve as a complete description of all of the
elements and features of apparatus and systems that utilize
the structures or methods described herein. Many other
embodiments may be apparent to those of skill in the art upon
reviewing the disclosure. Other embodiments may be utilized
and derived from the disclosure, such that structural and
logical substitutions and changes may be made without
departing from the scope of the disclosure. Moreover,
although specific embodiments have been illustrated and
described herein, it should be appreciated that any subsequent
arrangement designed to achieve the same or similar purpose
may be substituted for the specific embodiments shown.

This disclosure is intended to cover any and all subsequent
adaptations or variations of various embodiments. Combina-
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tions of the above embodiments, and other embodiments not
specifically described herein, will be apparent to those of skill
in the art upon reviewing the description. Additionally, the
illustrations are merely representational and may not be
drawn to scale. Certain proportions within the illustrations
may be exaggerated, while other proportions may be reduced.
Accordingly, the disclosure and the figures are to be regarded
as illustrative and not restrictive.

What is claimed is:

1. A device comprising:

a package including a magnetic stripe readable at a point-

of-sale (POS) terminal;

custom data stored on the magnetic stripe, the custom data

associated with a product related to the package, the
custom data including an activation code to activate the
product automatically through purchase of the package
at the POS terminal, the activation code being a multi-
character identifier having less characters than a product
identification that identifies an account associated with
the product;

the magnetic stripe includes a data structure that is readable

by a standardized magnetic stripe data reader, and the
data structure is not completely in compliance with a
standard associated with the standardized magnetic
stripe data reader; and

the magnetic stripe is divided into multiple data storage

areas that are allocated for data not defined in the stan-
dard and the magnetic stripe has at least a same data
length as defined in the standard to allow the standard-
ized magnetic stripe data reader to read the magnetic
stripe.

2. The device of claim 1 wherein the product cannot be
activated until the magnetic stripe is read by the POS termi-
nal.

3. The device of claim 1 wherein the activation code is a
seven character identification value and the product identifi-
cation code is a twenty character identification value.

4. The device of claim 1 wherein the magnetic stripe is
configured to store a transaction routing number, a first prod-
uct code, a first account number, a second product code, and
a second account number.

5. The device of claim 4 wherein the data structure further
includes a start sentinel, an end sentinel, a separator, and a
longitudinal redundancy check that coincide with a data
structure placement according to the Track 2 ISO standard,
wherein the transaction routing number, the first product
code, the first account number, the second product code, and
the second account number do not coincide with defined data
structures of the Track 2 ISO standard.

6. The device of claim 5 wherein the data structure further
includes a reserved area.

7. The device of claim 6 wherein the start sentinel is one bit
of data storage, the end sentinel is one bit of data storage, the
separator is one bit of data storage, the longitudinal redun-
dancy check is one bit of data storage, the transaction routing
number is six bits of data storage, the first product code is
three bits of data storage, the first account number is ten bits
of data storage, the second product code is two bits of data
storage, the second account number is ten bits of data storage,
and the reserved area is five bits of data storage.

8. A device comprising:

a package including a magnetic stripe readable at a point-

of-sale (POS) terminal;

custom data stored on the magnetic stripe, the custom data

associated with a product related to the package, the
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custom data including an activation code to activate the
product automatically through purchase of the package
at the POS terminal,;

the magnetic stripe includes a data structure that is readable
by a standardized magnetic stripe data reader, and the 5
data structure is not completely in compliance with a
standard associated with the standardized magnetic
stripe data reader; and

the magnetic stripe is divided into multiple data storage

areas that are allocated for data not defined in the stan- 10
dard and the magnetic stripe has a same data length as
defined in the standard.

9. The device of claim 8 wherein the activation code is a
multi-character identifier having less characters than an iden-
tification code that identifies an account associated with the 15
product and the product comprises a subscriber identity mod-
ule (SIM) card and the identification code is an identification
number of the SIM card.

10. The device of claim 9 wherein the SIM card comprises
an amount of credit for a service for a phone. 20

11. The device of claim 9 wherein the SIM card is included
with the package.



